Key Healthcare Market Trends In 2024

Healthcare Market Insights & Trends In Products
Sold Through Distribution




Key Trends At Hospital And Health Systems




Hospitals Increase Technology Budgets Amid Cyberattacks

Key 2024 Hospital and
Health System Trends: The average
cost of a U.S.

healthcare

« Cybersecurity data b h
dla preac

« Decline in inpatient
procedure volumes

- Staff shortages 2020 2023

$7.1M  $10.9M

Source: Definitive Healthcare. Most Common Types Of Healthcare Data Breaches. August 23, 2024




Products Sold Through Distribution To Hospitals

Increase Year-Over-Year

Top Three Product Categories: Revenue (In Millions)

Quarters 1 & 2
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Intravenous And Arterial Tubing, Medical Gloves And Accessories
Admistration Sets, And Related Products

Q1 & Q2 2019 $639 $700

Source: HIDA/Clarivate Distribution Data Program. August, 2024

$832
$741

$640

Surgical Instrument Sets And Systems

$556

Total Dollars
Sold Through
Distribution
To Hospitals
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From Same
Time Last Year



Key Trends At Ambulatory Surgical Centers



Site Of Care Shifts Leading To ASC Growth

Key 2024 ASC Trends:

Care shifting from
inpatient to outpatient
settings

States loosening
certificate of need laws

Growing demand for
hybrid ASC/OBL facilities

ASC Joint Procedure Volumes, 2019-2023 (In Thousands)
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Source: Clarivate. Total Joint National Totals. 2024



Sales Of Surgical Instruments And Sets Sold Through Distribution
To ASCs Increase Post-Pandemic

Top Three Product Categories: Revenue (In Millions)

Quarters 1 & 2

$200 2022 2023 2024
$135
$101 $118
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Surgical Instruments And Sets Medical Gloves And Accessories
Q1 & Q2 2019 $72 $61

Source: HIDA/Clarivate Distribution Data Program. August, 2024.
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Sutures And Related Products

$35
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Sold Through
Distribution
To ASCs

First Half
Of 2024
$1.3 Billion

5% Increase
From Same
Time Last Year



Key Trends At Physician Offices



Key 2024 Physician
Offices Trends:

« Changing physician
ownership structures

» Cyberattacks causing
physician office
disruptions

* Rising urgent care

revenue and patient
volumes

Physician Ownership Of Practices At All Time Low
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2022 2012

u Other ® Not-For-Profit Owned
Owned By Hospital Employee/Contractor = Physician Owned
= Hospital Owned m Private Equity

Source: AMA. Recent Changes In Physician Practice Arrangements. November, 2023



Some Top Product Categories Sold Through Distribution
To Physician Offices Decline In Revenue

Top Three Product Categories (Non-Pharmaceutical): Revenue (In Millions)

Quarters 1 & 2 Total Dollars
Sold Through
2022 2023 2024 Distribution
$1,200 $1,024 To Physician
$1$;ggg $713 $794 Offices
$600 :
318 322 First Half
s200 27 207 $232 198 Of 2024:
$0 $4.6 Billion
Clinical And Diagnostic Analyzer = Manual Test Kits, Quality Controls, Medical Gloves And Accessories
Reagents Calibrators And Standards 4% Increase
From Same

Q1 & Q22019 $407 $207 $134 Time Last Year

Source: HIDA/Clarivate Distribution Data Program. August, 2024.



Key Trends At Laboratories



Medicare Spending On Lab Tests Falls

Key 2024 Laboratory Trends: ® Chemistry And Other Tests ~ ® Genetic Tests ~ m COVID-19 Tests
.. : $9.30
. Declln_e in Medicare $8.00 $8.40
spending on laboratory $7.60 $7.70

tests

» At-home point-of-care
testing demand growing

* Technology
advancements

2018 2019 2020 2021 2022

Source: HHS OIG. Medicare Part B Spending On Clinical Diagnostic Laboratory Tests In 2022. December, 2023



Top Products Categories Sold Through Distribution To
Laboratories Decline Post-Pandemic

Top Three Product Categories: Revenue (In Millions)
Quarters 1 & 2

2022 2023 w2024
$400

$276

$200

$108

$83 $71 $63 $65 $48 $47 $45

$0
Clinical And Diagnostic Analyzer = Manual Test Kits, Quality Controls, Specimen Collection And Transport
Reagents Calibrators And Standards Containers And Supplies

Q1 & Q2 2019 $58 $48 $35

Source: HIDA/Clarivate Distribution Data Program. August, 2024.

Total Dollars
Sold Through
Distribution

To Laboratories

First Half
Of 2024
$546 Million

5% Decrease
From Same
Time Last Year



Key Trends At Skilled Nursing Facilities
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Skilled Nursing Facilities Near Pre-Pandemic Patient Volumes

Key 2024 SNF Trends: SNF Median Occupancy

85.0%
« SNF occupancy rates hit

a post-pandemic high

80.0%
* New federal staffing
mandate imposes 25 o 76.3%
nursing home 7 2519,
requirements "
» Referral volumes T
Iseuvrglzss pre-pandemic executives expect

occupancy to
rebound to Pre-

Source: Clifton Larsen Allen LLP. 38 SNF Cost Comparison And Industry Trends Report. 2023 COVI D Ievels
Source: Lument. 2024 Senior Living Outlook Survey And Report. 2024 .
in 2025.

Pre-COVID June 2020 June 2021 July 2022  July 2023




Products Sold Through Distribution To Long-Term Care

Grow Year-Over-Year

Top Three Product Categories: Revenue (In Millions)
Quarters 1 & 2

2022 2023 =2024

$400
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$300 $292
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$200 $157 $ $125 $129 $138
$100
$0
Adult Briefs Bath And Body Bandages And Dressings And

Related Products

Q1 & Q2 2019 $302 $155 $127

Source: HIDA/Clarivate Distribution Data Program. August, 2024.

Total Dollars
Sold Through
Distribution To
Long-Term
Care

First Half
Of 2024
$1.5 Billion

6% Increase
From Same
Time Last Year



Key Trends In Home Care



Home Health Volumes Projected To Grow 22% By 2034

Key 2024 Home
Care Trends:

« Demand for at-home
care rising

» Telehealth expansion
and smart home
integration

* Home access
modifications
(ramps, chair lifts,
etc.) market growth

Projected Percent Change In Volume, 2024 Vs. 2034

22%
14%
8%
0,
4% 39
-2% -4%
Home Health Hospital Physician Emergency Hospital Skilled Nursing Urgent
Outpatient/ASC Office/Clinic Department Inpatient Facility Care/Retail
Care

Source: Sg2. 2024 Impact Of Change Forecast Highlights. June, 2024



Sales Of Nutritional Support Through Distribution To Home Care
Increase Thirty Percent Since 2019

Top Three Product Categories: Revenue (In Millions)

Quarters 1 & 2 Total Dollars

Sold Through
2022 +2023 =2024 Distribution To

Home Care
$400 $350 $309 $308 $315 First Half
$300 $247 $245 $246 Of 2024
$200 $2.1 Billion
$100
50 4% Decrease
Formulas And Products For Adult Briefs Bandages And Dressings And Ffom Same
Nutritional Support Related Products Time Last Year

Q1 & Q2 2019 $322 $275 $188

Source: HIDA/Clarivate Distribution Data Program. August, 2024.



	Key Healthcare Market Trends In 2024�Healthcare Market Insights & Trends In Products �Sold Through Distribution 
	Key Trends At Hospital And Health Systems
	Hospitals Increase Technology Budgets Amid Cyberattacks 
	Products Sold Through Distribution To Hospitals �Increase Year-Over-Year
	Key Trends At Ambulatory Surgical Centers
	Slide Number 6
	Slide Number 7
	Key Trends At Physician Offices
	Physician Ownership Of Practices At All Time Low
	Some Top Product Categories Sold Through Distribution �To Physician Offices Decline In Revenue
	Key Trends At Laboratories
	Medicare Spending On Lab Tests Falls 
	Slide Number 13
	Key Trends At Skilled Nursing Facilities
	Skilled Nursing Facilities Near Pre-Pandemic Patient Volumes  
	Products Sold Through Distribution To Long-Term Care �Grow Year-Over-Year
	Key Trends In Home Care
	Home Health Volumes Projected To Grow 22% By 2034
	Sales Of Nutritional Support Through Distribution To Home Care Increase Thirty Percent Since 2019

